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Abstract

This study aims to measure and analyze the impact of oil price
fluctuations on the external balance of oil-producing countries, given oil's
status as a key strategic resource in these countries' economies and its direct
impact on foreign trade and foreign currency revenues. The study's problem
stems from the fact that continuous fluctuations in global oil prices lead to
varying effects on the external balance, particularly in economies heavily
reliant on oil exports. This makes these economies more vulnerable to
economic shocks resulting from changes in global energy markets. The study
employs a descriptive-analytical approach to present the theoretical
framework of the relationship between oil prices and the external balance. It
also utilizes a quantitative econometric approach, applying econometric
models to analyze the relationship between a set of economic variables—
namely, oil prices, oil export volume, inflation, exchange rate, and real
interest rate—and their impact on the external balance. The Autoregressive
Distributed Lag (ARDL) model was used to analyze these relationships in
both the short and long run and to determine the nature of the impact of these
variables on the external performance of the economy.

The study reached a number of conclusions, most notably the
existence of long-term equilibrium relationships between economic
variables and the external balance in the oil-producing countries under study.
This reflects the ability of these economies to return to equilibrium after
economic shocks. The study also revealed that high inflation rates negatively
impact the external balance by weakening the competitiveness of exports and
increasing imports, while the exchange rate plays a crucial role in
determining the trajectory of the external balance by affecting the
competitiveness of exports.

In light of these conclusions, the study suggests the necessity of
diversifying national income sources and reducing dependence on oil exports
by developing non-oil economic sectors. It also recommends working to
enhance macroeconomic stability and control inflation rates, as well as
adopting effective economic policies to manage the exchange rate in a way
that contributes to strengthening export competitiveness and achieving
balance in the external balance.
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ABSTRACT

This study aims to measure and analyze the impact of oil price fluctuations on the external
balance of oil-producing countries, given oil's status as a key strategic resource in these countries'
economies and its direct impact on foreign trade and foreign currency revenues. The study's problem
stems from the fact that continuous fluctuations in global oil prices lead to varying effects on the
external balance, particularly in economies heavily reliant on oil exports. This makes these economies
more vulnerable to economic shocks resulting from changes in global energy markets. The study
employs a descriptive-analytical approach to present the theoretical framework of the relationship
between oil prices and the external balance. It also utilizes a quantitative econometric approach,
applying econometric models to analyze the relationship between a set of economic variables—
namely, oil prices, oil export volume, inflation, exchange rate, and real interest rate—and their impact
on the external balance. The Autoregressive Distributed Lag (ARDL) model was used to analyze these
relationships in both the short and long run and to determine the nature of the impact of these variables
on the external performance of the economy.

The study reached a number of conclusions, most notably the existence of long-term
equilibrium relationships between economic variables and the external balance in the oil-producing
countries under study. This reflects the ability of these economies to return to equilibrium after
economic shocks. The study also revealed that high inflation rates negatively impact the external
balance by weakening the competitiveness of exports and increasing imports, while the exchange rate
plays a crucial role in determining the trajectory of the external balance by affecting the
competitiveness of exports.

In light of these conclusions, the study suggests the necessity of diversifying national
income sources and reducing dependence on oil exports by developing non-oil economic sectors. It
also recommends working to enhance macroeconomic stability and control inflation rates, as well as
adopting effective economic policies to manage the exchange rate in a way that contributes to
strengthening export competitiveness and achieving balance in the external balance.
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