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Abstract

The study aimed to identify the effect of Loss Occurrence on
the returns of national insurance companies and the extent of its
reflection on their financial solvency. The study problem was
represented by questions, the most important of which are: "Is there
an impact of Loss Occurrence on the returns of national insurance
companies? And to what extent does it reflect on their financial
solvency? Is there a variation in the impact of Loss Occurrence
between the returns of insurance companies? To answer these study
questions, the study assumed a number of main hypotheses,
including "There is no statistically significant impact of Loss
Occurrence on the returns of the national insurance company and it
is not reflected in its financial solvency, and there is no statistically
significant variation in the impact of Loss Occurrence between the
technical and investment returns of the national insurance company.
The study sample was represented by the National Insurance
Company in Iraq for the period (2009-2023), and to address the
study problem and test the hypotheses, a number of financial and
statistical analysis tools were used, such as the arithmetic mean, path
analysis, Pearson correlation, multiple linear regression analysis, and
the F-test. The study reached a number of results, the most important
of which are: There is a statistically significant impact of Loss
Occurrence on the financial solvency of the National Insurance
Company through the company's technical and investment returns,
and the impact differed between negative for a number of portfolios
and positive for other portfolios, and there is a statistically
significant variation in the impact of Loss Occurrence between

technical and investment returns. The study reached a number of
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recommendations, the most important of which are: increasing
underwriting in portfolios that achieve low loss ratios, as well as
adopting cautious underwriting policies in portfolios that achieve
losses exceeding premiums collected, and focusing on the quality of
underwriting rather than the number of policies underwritten in

those portfolios.

Keywords: Loss Occurrence, insurance risk, technical return,

investment return, financial solvency.
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