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Abstract

The forecasting, is recently considering one of the most important
topic in the financial investment scopes, and the indelible investor desire
to uncover from uncertainty that associate with the investment decision
making process, which make him rely heavily on the various analytical
adits for arriving to more accurate forecasts, and support the decision
making process.

The research focused on using and applying number of the linear
models, besides to applying the back propagation Neural Networks
estimating and testing the accuracy of indices closing prices forecasts' in
Arab capital markets, depending on the time series for the Arab capital
markets' indices that contributes in the Arab monetary fund (AMF) for
period between [1/1/2004 — 16/10/2004], and finding the best model will
be from depending on results of the accuracy tools.

The research concluded that the back propagation Neural Networks
had the tremendous power for forecasting in all The sample markets'
indices closing prices, and it's overcome all linear models in the
forecasting with depending on the results of the accuracy tools, which
reversed lower value, for back propagation model, than linear models for
the same period (16 days) which makes The back propagation model,
more reliable than linear models which also varied in applying from

market to other in the accuracy of forecasting.
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