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Abstract

Credit risk is one of the most important risks facing banks in forming
their activities, This is due to the possibility that many borrowers will default
on their loans and credit in their benefits and within their scope. This is a
priority for banks' administrations to mitigate the effects of this risk.

The study aimed at measuring and analyzing the classification of
private banks in Iraq and finding out which is better in achieving
profitability and granting bank loans. Thes forme aims at evaluating the
performance of private banks in many aspects: profits, assets, liabilities and
capital, credit risk and highlighting strengths and weaknesses The actual
capabilities of these banks in light of the possibility of transition to a market
economy to take strategic options in the integration or expansion of these
banks or the failure of these banks to deal with current developments and
reality.

Therefore, the study sought to analyze the sample of Iraqi private
banks registered in the Iraqi market for securities for the period (2009-2017)
after the study dealt with what was stated in the modern financial and
banking literature related to credit risk management strategies to deepen the
banking dimension of the subject.

The study concluded that there are a number of banks have achieved
high profits as well as their high credit capacity. The study recommends the
need to monitor the performance of Iraqi private banks constantly and
conduct statistical analyzes, the most important of which is the analysis of
excellence and analysis using multiple linear regression , And remains the
subject of the reasons for the borrower's debt repayment on the maturity date
of an individual or company an important issue at banks and focused on how
to make a credit decision and try to minimize the risk associated with it,
Which is fundamental to the work of the financial and banking institution.

The study examined the research hypothesis that "there is a large
variation in the performance of private banks. The study reached the
conclusions that confirm this hypothesis and classified the Iraqi private
banks according to their financial performance to banks with high credit risk
and banks with a low credit risk and banks characterized by high
profitability indicators and banks with indicators Low profitability.

Key words: Credit risk, Default risk, Credit decision, Risk
management strategy, Private banks, Framework of the Basel.
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