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Abstract

study aims to assess the level of compliance of Iraqi and Jordanian Islamic
banks with accounting and regulatory disclosure standards, namely: Financial
Accounting Standard No. (1) issued by the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI), International
Accounting Standard No. (1) issued by the International Accounting Standards
Board (IASB), and the Basel III requirements. It also examines the impact of
such compliance on financial performance during the period 2019-2023.The
research is based on the legislative and regulatory frameworks of both countries.
Iraqi Islamic banks are required to apply both Islamic and international standards
in accordance with the Islamic Banking Law No. (43) of 2015 and the related
regulations issued by the Central Bank of Iraq. In contrast, Jordanian Islamic
banks are subject to the provisions of the Banking Law No. (28) of 2000 and the
regulatory instructions issued by the Central Bank of Jordan.

To achieve the research objectives, the deductive approach was adopted
in presenting the theoretical framework through reviewing relevant literature.
The inductive method was used to analyze the annual financial statements and
accompanying disclosures prepared by the sampled banks. Additionally, the
comparative method was employed to identify similarities and differences in the
levels of compliance between Iraqi and Jordanian Islamic banks.

The sample included six Iraqi Islamic banks listed on the Iraq Stock
Exchange and three Jordanian Islamic banks listed on the Amman Stock
Exchange. Quantitative indicators were developed to measure the level of
compliance with Basel III requirements, AAOIFI 1, and TAS 1, and to link such
compliance with financial performance indicators, including: Return on Assets
(ROA), Return on Equity (ROE), and Earnings per Share (EPS).

The relationships between compliance with the three standards and
financial performance were analyzed using the SPSS statistical software.

Based on the description and diagnosis of the research variables and hypothesis
testing, a set of findings was reached, most notably: the level of compliance with
the three standards varied between the two banking environments, as Jordanian
Islamic banks demonstrated a higher degree of compliance compared to their
Iraqi counterparts, which showed relatively lower levels. The study also
confirmed a statistically significant positive relationship between compliance
with the standards and improvement in financial performance indicators. In light
of these findings, the study proposed several recommendations, including: the
need for the Central Bank of Iraq and the Iraq Stock Exchange to enhance
regulatory oversight tools, update the accounting system to align with both
Islamic and international disclosure requirements, and develop the capabilities
of accounting personnel in Iraqi Islamic banks to ensure effective application of
the standards and promote more sustainable financial performance.

Keywords: Islamic Banks, AAOIFI 1, IAS 1, Basel III Requirements, Financial
Performance, Iraq Stock Exchange, Amman Stock Exchange.
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.Financial Performance regulations issued by the Central Bank of Iraq. In contrast, Jordanian Islamic banks are
subject to the provisions of the Banking Law No. (28) of 2000 and the regulatory
.Iraq Stock Exchange instructions issued by the Central Bank of Jordan.

To achieve the research objectives, the deductive approach was adopted in presenting
-Amman Stock Exchange the theoretical {framework through reviewing relevant literature. The inductive method
was used to analyze the annual financial statements and accompanying disclosures
prepared by the sampled banks. Additionally, the comparative method was employed to
identify similarities and differences in the levels of compliance between Iraqi and
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standards varied between the two banking environments, as Jordanian Islamic banks
demonstrated a higher degree of compliance compared to their Iraqi counterparts, which
showed relatively lower levels. The study also confirmed a statistically significant
positive relationship between compliance with the standards and improvement in
financial performance indicators. In light of these findings, the study proposed several
recommendations, including: the need for the Central Bank of Iraq and the Iraq Stock
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with both Islamic and international disclosure requirements, and develop the capabilities
of accounting personnel in Iraqi Islamic banks to ensure effective application of the
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