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Abstract

Money deposit is one of the banking processes performed by banks . Deposited
agent deposit his money in a bank and acts on it in a way that is appropriate to his
bank activity provided that it shall give it back to the agent according to a mutual
agreement, which is payable either on demand or on condition of beforehand
notification or a term deposit . A bank may in process suffer a financial crisis
preventing it from fulfilling its obligations towards its deposited a gents , which
affects its financial position . To assist the bank in its crisis we must adopt a system
under which money deposit is warranted , which positively affects the economy of
state . It is deemed to be fundamental support strengthening banking system
through warranting the deposited agents rights , and any violation of their
warranted rights results in instability of banking system .

Warranting money deposit may be through two ways, the first one is traditional
and the second is modern . The former is represented by banking rules are imposed
on banks, then their activities are controlled . Such procedures are represented by
institution and authorization , since such procedures are only made to protect and
regulate the rights of those dealing with the bank . moreover , imposing legal rules
on banks activity does not suffice unless they are subjected to internal and external
control on their activities. Internal control has significance in securing money
deposit . It is a set of procedures undertaken by the bank, depending in its control
on certain means, including internal audit and external cheeker . External control ,
on the other hand, is exercised by the control bank which is deemed to be a
fundamental support in protecting the assets of depositories through securing their
deposit in banks . and which are kept intact as long as the bank is bound by the
legal provisions . contractual warranties are the second means of traditional
methods in securing money deposit under which the bank and the deposited agent
are bound by obligations, and rights are conferred on them . Such warranties may
lead to the warranty of money deposit since the mere violation of a contract by the
bank will subject the latter to enquiry into its obligations and will underlie the right
of deposited agent in demanding that his bank deposit be secured .



As for the second way , it is represented by the institution of money deposit
warranty . It 1s a modern in which the money deposit is warranted by an institution
called “ The Institution of money Deposits Warranty” . Such an institution
warrants the deposits of agents which are deposited in a bank , and this warranty
cannot be made unless banks are joined to the institution of deposit warranty .
some countries make the joining of banks to the institution of deposit warranty
imperative, whereas some other countries adopt the optional system . still other
countries combine the two systems ( imperative and optional system) , namely ,
they make the joining of some banks obligatory and optional for other banks . The
institution of bank deposit warranty has a remedial and preventive role . The
preventive role is represented by giving advice , directions and obtaining any
information determining the financial position of the bank, whereas the remedial
role is represented by assisting the bank in any financial obstacle from which a
bank may suffer preventing it from fulfilling its obligations towards its deposit
agents , namely , the role of deposit warranty institution is changed from giving
advice and instructions to a practical and effective role through getting the bank of
the financial crisis in which it is involved . moreover , the institution of bank
deposit warranty puts a maximum end to the sum of curranty for compensating for
the sum deposited , and the curranty sum is paid to the deposited agent after
proving the indebtedness relationship between him and the bank .
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