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Abstract
Importance: The study derives its importance from the importance

of international financing issues and their impact on economic
performance through the implementation of a number of planned
activities or tasks, including growth in the gross domestic product and the
state's general budget deficit in particular.

Objective: The study aims to shed light on the theoretical approach
to international financing sources and economic performance and the
extent of the relationship between them, as well as the role they play in
achieving economic growth and reducing unemployment, inflation, and
budget deficits. It also aims to analyze the reality of financing sources
and economic performance, and to estimate, analyze, and measure the
impact of international financing on economic performance for a sample
of developing countries.

Methodology: The study relied on the descriptive approach and the
standard quantitative analytical approach to analyze and measure the
relationship between international financing sources and economic
performance. This was achieved by describing the model, then estimating
and testing it using cross-sectional data based on data from the World
Bank and the International Monetary Fund, as well as official statistical
reports and publications from the countries selected for the study.
Results: The study reached a set of results, the most notable of which is
that total external debt has an inverse and significant effect in the short
term for Latin American countries, and that foreign direct investment
flows have a direct and significant effect. When external debt increases
by 1% in the long term, the economic growth rate decreases by -0.028%.
There is no significant effect for net grants and development aid received,
as the probability value of the variable parameter was insignificant. As
for the group of East Asian countries, total external debt had an inverse
and significant effect, while investment flows had a direct and significant
effect. There was no significant effect for the remaining explanatory
variables in the short term. In the long term, foreign direct investment
flows had a direct and significant effect, and total external debt also had a
direct and significant effect, while net aid also had a direct and significant
effect. Recommendations: The study recommended the need to diversify
sources of international financing between soft loans, foreign direct
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investment, remittances, and development aid, enhance cooperation with
international financial institutions, direct international financing towards
productive sectors, reform the institutional and legal framework to attract
financing, consider the impact of foreign debt on financial sustainability,
improve the efficiency of international financing management, and
establish a unified national database for international financing.



Measuring And Analyzing The Impact Of International Financing On The
Economic Performance Of Selected Developing Countries
Author: Farhan Abdul Rahman Khader Al-Tuwairi Advisor: Rabah Jamil Saad Al-Din
Al-Khatib

Publisher: University of Mosul

HIGHLITS GRAPHICAL ABSTRACT

12

e Series: Residual
1- Normal distribution eries: Besiduas

mple 1
test of the second | [0 zz:,s:,;ﬁ:zs%
estimated model in
Southeast Asian | | ¥ :*’:“ g-zzgggg
. edian g
countries 6 Maximum  4.140338
Minimum -6.422716
2- International Std. Dev. 2194460

Skewness -0.762699

Financing Sources and
Kurtosis 3.155761

Economic Performance 2]
in Argentina

Jarque-Bera  1.235486

3- Gross  Domestic | | o Probability 0895412
Product by three -6

approaches: production,

income, expenditure 200

150 /'\\
100

i

0 -

O I AN MNITINONXNO ANMNMIETINONOKNOOINM

S 000000000 dddddddddd N NN

SO0 0000000000000 0O0O0OO0O0O00 0O

_50 [ I o\ I o Y o I o Y o o Y o Y o N Y Y Y Y Y Y Y o Y Y o Y oV Y N Y o Y o Y o B N |
GDP BUD FDI DEX NDR




Keywords:

International financing,
economic performance,
budget deficit, inflation,
foreign direct investment

ABSTRACT

Importance: The study derives its importance from the importance of
international financing issues and their impact on economic performance through
the implementation of a number of planned activities or tasks, including growth in
the gross domestic product and the state's general budget deficit in particular.

Objective: The study aims to shed light on the theoretical approach to
international financing sources and economic performance and the extent of the
relationship between them, as well as the role they play in achieving economic
growth and reducing unemployment, inflation, and budget deficits. It also aims to
analyze the reality of financing sources and economic performance, and to estimate,
analyze, and measure the impact of international financing on economic
performance for a sample of developing countries.

Methodology: The study relied on the descriptive approach and the
standard quantitative analytical approach to analyze and measure the relationship
between international financing sources and economic performance. This was
achieved by describing the model, then estimating and testing it using cross-
sectional data based on data from the World Bank and the International Monetary
Fund, as well as official statistical reports and publications from the countries
selected for the study. Results: The study reached a set of results, the most notable
of which is that total external debt has an inverse and significant effect in the short
term for Latin American countries, and that foreign direct investment flows have a
direct and significant effect. When external debt increases by 1% in the long term,
the economic growth rate decreases by -0.028%. There is no significant effect for
net grants and development aid received, as the probability value of the variable
parameter was insignificant. As for the group of East Asian countries, total external
debt had an inverse and significant effect, while investment flows had a direct and
significant effect. There was no significant effect for the remaining explanatory
variables in the short term. In the long term, foreign direct investment flows had a
direct and significant effect, and total external debt also had a direct and significant
effect, while net aid also had a direct and significant effect. Recommendations: The
study recommended the need to diversify sources of international financing between
soft loans, foreign direct investment, remittances, and development aid, enhance
cooperation with international financial institutions, direct international financing
towards productive sectors, reform the institutional and legal framework to attract
financing, consider the impact of foreign debt on financial sustainability, improve
the efficiency of international financing management, and establish a unified
national database for international financing.
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